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CONFIDENTIAL LONDON 04090 

E.O. 11652: XGDS-1 
TAGS: EFIN, Cl, UK 

SUBJECT: CHILE DEBT RESCHEDULING 
REF: STATE 45567 AND 47776, LONDON 3413 

THE AMBASSADOR SPOKE TO FOREIGN SECRETARY CALLAGHAN 
MARCH 14 AND REVIEWED ARGUMENT STATE REFTELS AGAINST 
NON-ATTENDANCE AT CREDITOR CLUB MEETING. CALLAGHAN 
REAFFIRMED THAT BRITISH DECISION WAS POLITICAL, BASED 
ON STRONG FEELING WITHIN THE LABOR PARTY. THERE HAD 
BEEN A TREMENDOUS ROW OVER SHIPS FOR CHILE LAST YEAR 
AND HE COULD NOT RISK A MAJOR FIGHT NOW. HENCE THERE 
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IS NO CHANCE OF REVERSING DECISION THIS YEAR. WHAT 
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WE CAN DO NEXT YEAR, HE SAID, CAN BE CONSIDERED THEN. 

RICHARDSON 
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